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Dear S i r  o r  Madam: 

Department of the Treasury 
***** *****  **** ******* 
***  * * * * * * * *  *** ***** 

P e r e o n  t o  C o n t a c t ;  
* * * * **   

Telephone  Number; 
* * * *  ******** 

Refer Reply t o :  
*********** 

O C T  8 f lgs  

We have  c o n s i d e r e d  your  a p p l i c a t i o n  f o r  exempt ion  from Federal 
income t a x  a s  a n  o r g a n i z a t i o n  d o s c r i b e d  i n  s e c t i o n  5 0 1 ( c ) ( 3 )  of 
t h e  I n t e r n a l  Revenue Code of 1986. 

.,... 
/.  
,. .'.. , Tba i n f o r m a t i o n  s u b m i t t e d  d i n c l o s e s  t h a t  you were * * * * * * *  t e d  
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$.:;-,... ... . ' . .  -Astiole 111 of y o u r  A r t i c l e s  of  X n c o r p o r e t i o n  p r o v i d e 8  t h a t  your 
, .,, , , 
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. I_:I. , . . - I ,;;. , - . , . A  . ,... . . .  . . ' oueadeefgn  Bear C l a s a  b o a t s  and t o  promote and d e v e l o p  t h e  
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I , .  _ . *. i . of, t h i s  t ype  of b o a t ,  Your a c t i v i t i e s  i n o l u d e  o c h e d u l i t g  r a c e 8  

t y ~ o u g b  t h e  ***** ****** * * * * * * * * *  ,  o r g a n i z i n g  c r u i e e e  i n  t h e  . .  , . .. b&y, d o l t a ,  and  u p  and down t h e  c o a s t ,  and n p o n e o r i n g  s o c i a l  
.. : !:.. .. g a t h e r i a g s  t o  prolas te  the b o a t s  and honor  t h o e e  accompl i shed  
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raKl 'or8 i n  t h e  c l a a s ,  You a150 s p o n s o r  t r a i n i n g  f o r  cseual 

. . 'i ' , a a i l o t s  and s e m i n a r s  f o r  advanced e a i l i n g  tecbniquoe i n  a m a t e u r  

. . . . s a i l b o a t  racing and p r o v i d e  an ongoing  o u t l e t  f o r  craw l o o k i n g  t o  
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\ .  , receive i u  excb8n;Q f o r  t h e i r  payment of dues  e re  i n v i t a t i o n  t o  
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under s e a t i o n  S O l ( c ) ( 7 )  of  t h e  Code. 
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S e c t i o n  5 0 1 ( c )  o f  t h e  Code d e s c r i b e s  c e r t a i n  o r g a n i z a t i o n s  exempt 
f rom income t a x  under  s e c t i o n  5 0 1 ( a )  and r e a d s ,  i n  p a r t ,  a s  
f o l l o w s :  

* " ( 3 )  C o r p o r a t i o n s ,  and any community c h e s t l  f u n d ,  o r  
f o u n d a t i o n  o r g a n i z e d  end o p e r a t e d  e x c l u s i v e l y  Eor ? 
r e l i g i o u s ,  c h a r i t a b l e ,  s c i e n t i f i c ,  t e s t i n g  f o r  p u b l i c  
s a f e t y ,  l i t e r a r y ,  o r  e d u c a t i o n a l  p u r p o s e s ,  o r  t o  f o s t e r  
n a t i o n a l  o r  i n t e r n a t i o n a l  amateur  s p o r t s  c o m p e t i t i o n  ( b u t  
.only  i f  no p a r t  of  i t s  a c t i v i t i e s  i n v o l v e  t h e  p r o v i s i o n  
of a t h l e t i c  f s c i l i t i e s  o r  e q u i p m e n t ) ,  o r  f o r  t h e  
p r e v e n t i o n  of  c r u e l t y  t o  c h i l d r e n  o r  a n i m a l s ,  no p a r t  of  
t h e  n e t  e a r n i n g s  o f  which i n u r e s  ko t h e  b e n e f i t  of aoy 
p r i v a t e  s h a r e h o l d e r  o r  i n d i v i d u a l ,  no s u b s t a n t i a l  p a r t  of  
t h e  a c t i v i t i e s  of which i s  c a r r y i n g  on  p ropaganda ,  o r  I 

o t h e r w i s e  a t t e a p t i n g ,  t o  i n f l u e n c e  l e g i s l a t i o n ,  ( e x c e p t  
ae  o t h e r v i s e  p r o v i d e d  i n  s u b s e c t i o n  ( h ) ) ,  and v h i c h  d o e s  
not  p a r t i c i p a t e  i n ,  o r  i n t e r v e n e  i n  ( i n c l u d i n g  t h e  
p u b l i e h i n g  cz  d i s t r i b u t i n g  of s t a t e m e n t s )  any p o l i t i c a l  
campaign o n  b e h a l f  of ( o r  i n  o p p o e i t i o n  t o )  any c a n d i d a t e  
f o r  p u b l i c  o f f  i c e r n  

" ( 7 )  C l u b s  o r g a n i z e d  f o r  p l e a s u r e ,  r e c r e a t i o n ,  and 
o t h e r  n o n p r o f i t a b Z e  p u r p o e e s ,  s u b s t a n t i a l l y  a l l  of t b e  

'.activities of v h i c h  a r c  f o r  s u a h  p u r p o s e s  and no  p a r t  of 
t h e  net.  e a r n i n g s  of which i n u r e a  t o  t h e  b e n e f i t  o f  any 
p r i v a t e  e h a r e h o l d a r .  

The Income Tax R e g u l a t i o n 6  a p p l i c a b l e  t o  s e c t i o n  5 0 1 ( c ) ( 3 )  of  t h e  
Code p r o v i d a  t h a t  an  o r g a n i z a t i o n  must b e  b o t h  o r g a n i e e d  and 
o p e r a t e d  e x c l u e i v e l y  f o x  one o r  n o r e  of t h e  p u r p o s e s  s p e c i f i e d  i n  
t h a t  s e c t i o n ,  I f  i t  f s i l e  t o  meet e i t h e r  t h e  o r g a n i s a t i o a a l  o r  
t h s  o p e r a t i o n a l  t e s t ,  i t  i s  n o t  w i t h i n  t h e  purv iew of t h e  
s t e t u t e r r ~  

Since  you a r e  o r g ~ n i z e d  f o r  s o c i a l  and r e c r e a t i o n c l  p u r p o s e s  and 
y o u r  a c t i v i t i e s  o r e  d i r e c t e d  t o  s o c i a l  and r e c r e a t i o n a l  e v e n t s  f o r  
y o u r  members, you a r e  a a t  o r g a n i z e d  o r  o p e r a t e d  f o r  t h o  p u r p o s e s  
of s e c t i o n  5 0 1 ( c ) ( 3 )  of  t h a  Code. T h e r e f o r e ,  we have  c o n c l u d e d  
t h a t  you do  n o t  q u a l i f y  f o r  exempt ion  f rom F e d e r a l  income t a x  as 
a n  o r ~ a n i e a t i o a  d e s c r i b e d  i n  e a c t i o n  S O l ( c > ( 3 )  of  t h e  Code, 



sl:" . ***** * * * * * * * * ***  **** **** * * * * * * * * * *  ***  
*. , 

1 You a g r e e d  t o  t h i s  d e t e r m i n a t i o n  by s i g n i n g  Form 6018 ,  Consen t  t o  .. i . P r o p o s e d  Adverse  A c t i o n ,  on August  2 ,  1990. 
I?; .>".. - 

Our d e t e r m i n a t i o n  l e t t e r  d a t e d  * * *  **** ,  which exempted you f r o m  
F e d e r h l  income f a x  uador s e c t i o n  5 0 1 ( c ) ( 7 )  of  t h e  Code, r e m a i n s  i n  

:-:: - .. . l'. - e f f e c t .  . .: : .'* t-  

$5 ' 
'iuc.. .. . C o a t r i b u t i o n r  t o  you a r e  n o t  d e d u c t i b l e  u n d e r  s e c t i o n  170 of  t h e  " 

As prov ided  by e e c t i o n  6 1 0 4 ( c )  of t h e  Code and t h e  a p p l i c a b l e  I 
I 

r e g u l a t i o n s ,  t h e  a p p r o p r i a t e  S t a z e  o f f i c i a l s  a r e  b e i n g  n o t i f i e d  of j 
- o u r  d e t e r m i n a t i o n .  

D i s t r i c t  D i r e c t o r  




